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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Deanna Mackey, General Manager
KPBS FM/TV

Opinion

We have audited the financial statements of the business-type activities of KPBS
FM/TV, a department of San Diego State University (the “University”), as of and for
the years ended June 30, 2023 and 2022, and the related notes to the financial
statements, as listed in the table of contents.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the business-type activities of KPBS FM/TV as of
June 30, 2023 and 2022, and the respective changes in financial position and cash
flows thereof for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for opinion

We conducted our audits of the financial statements in accordance with auditing
standards generally accepted in the United States of America (US GAAS). Our
responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of the University and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our
audits. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Emphasis of matter

As discussed in Note 1 to the financial statements, the financial statements of KPBS
FM/TV are intended to present the financial position, the changes in net position and
cash flows of only that portion of the University that is attributable to the transactions
of KPBS FM/TV. They do not purport to, and do not, present fairly the financial
position of the University as of June 30, 2023 and 2022 and the changes in its net
position and cash flows for the years then ended, in accordance with accounting
principles generally accepted in the United States of America. Our opinion is not
modified with respect to this matter.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting principles generally accepted in the United
States of America, and for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

GT.COM

Grant Thornton LLP is the U.S. member firm of Grant Thornton International Ltd (GTIL). GTIL and each of its member firms are
separate legal entities and are not a worldwide partnership.
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In preparing the financial statements, management is required to evaluate whether
there are conditions or events, considered in the aggregate, that raise substantial
doubt about the KPBS FM/TV’s ability to continue as a going concern for twelve
months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance but is not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with US GAAS will always
detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with US GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout
the audit.

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures
responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements.

e  Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the KPBS FM/TV’s
internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as
well as evaluate the overall presentation of the financial statements.

e  Conclude whether, in our judgment, there are conditions or events, considered in
the aggregate, that raise substantial doubt about the KPBS FM/TV'’s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit, significant audit
findings, and certain internal control-related matters that we identified during the audit.

Required supplementary information

Accounting principles generally accepted in the United States of America require that
the Management’s Discussion and Analysis on pages 4 through 19 be presented to
supplement the basic financial statements. Such information is the responsibility of
management and, although not a required part of the basic financial statements, is
required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with US
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GAAS. These limited procedures consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency
with management’s responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We
do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

Supplementary information

Our audit was conducted for the purpose of forming an opinion on the financial
statements that collectively comprise KPBS FM/TV’s basic financial statements. The
accompanying supplementary schedules of revenues, expenses, and changes in net
position by CPB licensee, direct and indirect support, and revenues and transfers for
the year ended June 30, 2023 are presented for purposes of additional analysis and
is not a required part of the basic financial statements. Such supplementary
information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic
financial statements. The information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional
procedures. These additional procedures included comparing and reconciling such
information directly to the underlying accounting and other records used to prepare
the basic financial statements or to the basic financial statements themselves, and
other additional procedures in accordance with US GAAS. In our opinion, the
accompanying supplementary information is fairly stated, in all material respects, in
relation to the basic financial statements as a whole.

Do Thawdon LLF

San Diego, California
January 11, 2024



KPBS FM/TV

(A Department of San Diego State University)
Management’s Discussion and Analysis

UNAUDITED
As of June 30, 2023 and 2022

Management’s Discussion and Analysis (unaudited)

This section of the KPBS FM/TV (the Stations) annual financial report includes Management’s Discussion and
Analysis of the financial performance of the Stations for the fiscal years ended June 30, 2023 and 2022. This
discussion should be read in conjunction with the financial statements and notes.

Introduction to the Financial Statements

The Stations’ financial statements include the Statements of Net Position; the Statements of Revenues, Expenses and
Changes in Net Position; and the Statements of Cash Flows. These statements are supported by notes to the financial
statements and this section. All sections must be considered together to obtain a complete understanding of the
financial picture of the Stations.

Statements of Net Position: The Statements of Net Position include all assets, deferred outflows and inflows
of resources and liabilities. Assets and liabilities are reported on an accrual basis as of the statement date.
Long-term investments are reported at fair value as of the statement date. Major categories of restrictions on
the net position of the Stations are also identified.

Statements of Revenues, Expenses and Changes in Net Position: The Statements of Revenues, Expenses
and Changes in Net Position present the revenues earned and expenses incurred during the years on an accrual
basis.

Statements of Cash Flows: The Statements of Cash Flows present the inflows and outflows of cash for the
years and are summarized by operating, non-capital and related financing, capital and related financing and
investing activities. The statements are prepared using the direct method of cash flows and therefore present
gross rather than net amounts for the years’ activities.



KPBS FM/TV

(A Department of San Diego State University)
Management’s Discussion and Analysis

UNAUDITED
As of June 30, 2023 and 2022

Financial Overview
Summary

The following discussion highlights management’s understanding of the key financial aspects of the Stations’
financial activities as of and for the years ended June 30, 2023 (FY23) and 2022 (FY22). Included is a
comparative analysis of current year and prior year activities and balances; a discussion of restrictions of the
Stations’ net position; and a discussion of capital assets and long-term debt.

Significant Events — Year Ended June 30, 2023

Fiscal Year 2023 was defined by workforce stabilization, reaching Capital Campaign fundraising goals, re-
populating the Conrad Prebys Media Complex and forgiveness of the Paycheck Protection Program (PPP) loan.

The Stations’ pandemic-era staffing turnover stabilized with most positions filled and approximately 190 total
staff at year end working to support and further the KPBS mission.

KPBS concluded its capital campaign during the fiscal year and exceeded its fundraising goal of $85.0 million.
New gifts and pledge receivables recorded were $2.2 million and $1.1 million FY 2023 and FY 2022,
respectively. Cash receipts related to the KPBS capital campaign pledges were $5.2 million and $4.7 million for
FY 2023 and FY 2022, respectively. Cumulatively, as of June 30, 2023 KPBS raised $50.2 million in realized
cash gifts and pledges and $43.7 million in contingent (unrealized) planned gift pledges.

The construction on the Conrad Prebys Media Complex was substantially complete and in-service as of April
2023 with staff beginning to re-populate the facility as early as January 2023. Total construction capitalized costs
at June 30, 2023 are $37.5 million. Additional capitalizable costs and expenses will continue to be incurred into
FY 2024 in order to completely finish the project. Costs incurred that could not be capitalized on the building
project were approximately $2.7 million cumulatively through June 30, 2023.

The $2.1 million Paycheck Protection Program loan received in FY 2021 under the Consolidated Appropriations
Act 2021 (the Act) signed on December 27, 2020 and accrued interest was forgiven by the U.S. Small Business
Administration on July 5, 2022. This amount is reflected as a Contribution in the FY 2023 Statements of
Revenues, Expenses, and Changes in Net Position.

Significant Events — Year Ended June 30, 2022

FY 2022 was defined by the partial emergence from the COVID-19 pandemic. KPBS, in conjunction with
SDSURF and SDSU, continued to follow California, San Diego County, and SDSU guidance related to COVID
protocols. The expectation was for staff to resume in-person work schedules in the first quarter of calendar year
2023.

In April 2022 Deanna Mackey was appointed KPBS general manager by SDSU President, Adela de la Torre.
Associate General Manager, Nancy Worlie, served as interim general manager after Tom Karlo’s retirement until
Mackey assumed the role on June 30, 2022. Mackey is a long-time veteran of public media and former KPBS
executive with more than 30 years of public media experience, including president and executive director for the
Public Television Major Market Group from August 2015 until late June 2022. Mackey first began working at
KPBS in 1985, and from 1990 to 2015 held several roles including associate general manager, station manager
and chief operating officer.



KPBS FM/TV

(A Department of San Diego State University)
Management’s Discussion and Analysis

UNAUDITED
As of June 30, 2023 and 2022

KPBS continued its capital campaign during the year with the increased goal of $85.0 million. New gifts and
pledge receivables recorded were $1.1 million and $8.9 million for FY 2022 and FY 2021, respectively. Cash
receipts related to the KPBS capital campaign pledges were $4.7 million for FY 2022 and FY 2021, respectively.
Cumulatively, as of June 30, 2022, KPBS raised $48.4 million in realized cash gifts and pledges and $32.8 million
in contingent (unrealized) pledges.

The Paycheck Protection Program (PPP) $2.1 million funds received in FY 2021 continued to be expended
entirely for payroll needs, including increasing KPBS SDSURF employee hours to 40 per week for those
individuals previously reduced from full-time to 20 hours per week due to the pandemic. KPBS applied for the
loan forgiveness under this program in March 2022 with final approval for forgiveness provided by the U.S.
Small Business Administration in July 2022. Due to accounting requirements, this forgiveness was reflected in
the FY 2023 financial statements as the official forgiveness notification did not occur during FY 2022.

KPBS implemented GASB 87, Leases (GASB 87) in FY 2022 as required by the Governmental Accounting
Standards Board (GASB). GASB 87 lease accounting increases the usefulness of government and government-
related entity financial statements by requiring recognition of certain lease assets and liabilities for leases that
previously were classified as operating leases and recognized as inflows of resources or outflows of resources
based on the payment provisions of the contract. Under this Statement, a lessee is required to recognize a lease
liability and an intangible right-to-use asset, and a lessor is required to recognize a lease receivable and a deferred
inflow of resources, thereby enhancing the relevance and consistency of information about governments’ leasing
activities. This Statement created a substantial impact to the financial statements adding $6.9 million in additional
assets and $7.1 in additional liabilities.



KPBS FM/TV

(A Department of San Diego State University)
Management’s Discussion and Analysis

UNAUDITED
As of June 30, 2023 and 2022

The Stations’ condensed summary of net position as of June 30, 2023, 2022, and 2021 is as follows:

June 30,
2023 2022 2021
Assets:
Current assets $ 14847617 $ 19.419.060 $ 37.638.804
Capital assets. net 52,273,634 51.444.949 17.693.177
Other noncurrent assets 19.587.830 20,521,227 21,663,167
Total assets 86,709,081 91.385.236 76,995,148
Deferred outflows of resources $ -$ - $ -
Liabilities:
Current liabilities 11,534,336 9.783.048 5.675.868
Noncurrent liabilities 6.947.926 14.055.710 3.366.627
Total liabilities 18,482,262 23.838.758 9.042.495
Deferred inflows of resources $ 2.684.608 $ 3.348.834 $ 4,084,016
Net position:
Net investment in capital assets 40,734,826 36,300,094 16.919.923
Restricted - nonexpendable 4,880,370 4,378,381 3,657,773
Restricted - expendable 9.243.484 10.503.630 32,842,223
Unrestricted 10,683,531 13,015,539 10,448.718
Total net position $ 65.542.211 $ 64.197.644 $ 63.868.637

Assets
Total assets decreased $4,676,000 in FY23 and increased $14,390,000 in FY22.

Total assets decreased in FY23 due to the payments on accounts receivable net of new pledges of $3,660,000, a
$2,226,000 reduction in cash held by San Diego State University mostly due to payments on building construction
related payables, a reduction of amounts due from SDSURF of $405,000, an increase of $858,000 in net investments,
an increase in Capital assets of $829,000 relative to the building expansion and renovation project and reductions in
other asset categories of $72,000.

Total assets increased in FY22 mainly due to the implementation of GASB 87 which added approximately $6,900,000
(net) to Capital assets, with the remainder relative to the building expansion and renovation project consisting of an
increase of $4,500,000 in cash financing and approximately $2,990,000 related to additional resources for the building
construction.



KPBS FM/TV

(A Department of San Diego State University)
Management’s Discussion and Analysis

UNAUDITED
As of June 30, 2023 and 2022

Assets

Corent Assets [T
Capiul Assets, net h
Other Non-Current Assets -

Totat Assets [N e

In FY23 current assets decreased by $4,571,000 from FY22 mainly due to the utilization of cash in the building
renovation and expansion project and payments on pledge receivables. Cash held by SDSU decreased $2,226,000
mostly due to payments on construction related payables, accounts receivable decreased $1,868,000 due to net pledge
payments, amounts due from SDSURF decreased $405,000 with all other current asset categories decreasing by
$72,000.

In FY22 current assets decreased by $18,220,000 from FY21 mainly due to the utilization of cash in the building
renovation and expansion project. Cash held by SDSU decreased $2,719,000, amounts due from SDSURF decreased
$15,268,000 with all other current asset categories decreasing by $233,000.



KPBS FM/TV

(A Department of San Diego State University)
Management’s Discussion and Analysis

UNAUDITED
As of June 30, 2023 and 2022

Capital assets, net of accumulated depreciation, are shown below:

June 30,
2023 2022 2021
Building under lease $ 169.871 § 1,175,645 § 1.819.761
Building 34,672,255 - -
Studio/broadcast equipment 711.844 638.897 821.244
Computers, software and furniture 318.945 479.861 942,793
Transmission/antenna/tower 1.024.969 1.228.682 1.448.185
Right of Use Asset 6.350.455 6,909,171 -
Construction in progress 8.355.295 40,342,693 11.991.194
KQVO radio station license 670,000 670,000 670,000
Total capital assets, net of
accumulated depreciation $ 52,273.634 $ 51444949 § 17,693,177

Capital Assets

Building under Lease

Building

Studio/broadcast equipment
Computers, software and furniture
Transmission/antenna/tower
Construction in progress

Right of use asset

KQVO radio station license

Total Capital Assets

$- $20,000,000 $40,000,000 $60,000,000

| June 30, 2021 H June 30, 2022 June 30, 2023

In FY23 capital assets increased $829,000 due primarily to construction costs of the building renovation and
expansion project of $2,293,000 and $603,000 in associated equipment, $5,000 in GASB 87 right-of-use assets,
$286,000 in other assets acquisitions offset by deprecation of $1,928,000 and asset disposals of $430,000 relating to
the remaining 1994 Campanile building renovation improvements.

In FY22 capital assets increased $33,752,000 due primarily to construction in progress costs under the building
renovation and expansion project of $22,647,000 and $5,705,000 in associated equipment, $7,463,000 (gross) in

9



KPBS FM/TV

(A Department of San Diego State University)
Management’s Discussion and Analysis

UNAUDITED
As of June 30, 2023 and 2022

GASB 87 right-of-use assets, $61,000 in other assets acquisitions offset by deprecation of $2,115,000 and asset
disposals of $9,000.

In FY23 other noncurrent assets decreased $933,000 due primarily to a reduction in long term pledges of
approximately $1,791,000, the increase in the fair value of investments of $1,015,000, endowment gifts and
reinvestments of $594,000 offset by distributions and withdrawals of $751,000.

In FY22 other noncurrent assets decreased $1,142,000 due primarily to a reduction in long term pledges of
approximately $4,261,000, the loss in the fair value of investments of $1,416,000 offset by contributions of
$4,000,000 and net endowment and other gifts of $535,000.

Liabilities
Total liabilities decreased $5,356,000 in FY23 due to the reduction in accounts payable of $2,238,000 primarily due
to payments on the capital campaign building renovation and expansion project and associated equipment, the

forgiveness by the SBA of the Payroll Protection Plan note of $2,122,000, debt payments of $824,000, and net
decreases in other liabilities of $172,000

Total liabilities increased $14,796,000 in FY22 primarily due to the implementation of GASB 87-Leases, which
increased lease obligations by $7,116,000, a $4,500,000 term note through SDSUREF to provide bridge funding for
longer termed pledges related to the capital campaign building renovation and expansion project, an increase in
accounts payable and accrued expenses of $4,150,000 mostly due to building and equipment construction in progress
payables, a decrease of $340,000 in unearned revenue, $530,000 in debt payments and reductions in other liabilities
of $100,000.

Liabilities

Current Liabilities

Noncurrent Liabilities

Total Liabilities h

W
w
el
£
w



KPBS FM/TV

(A Department of San Diego State University)
Management’s Discussion and Analysis

UNAUDITED
As of June 30, 2023 and 2022

Long-Term Debt Obligations

Debt outstanding at June 30, 2023, 2022 and 2021 is summarized below by type of debt instrument:

June 30,
2023 2022 2021
Lease obligations $ 6,757,690 $ 7,399,398 $ 609.747
Notes payable 4,781,118 7,085,681 2,768,763
Total 11,538.808 14.485.079 3,378.510
Less current portion (4,973.581) (827.435) (530.565)
Total long-term debt $ 6,565,227 $ 13,657,644 § 2,847,945

Total debt decreased in FY23 by $2,946,000 primarily due the forgiveness by the SBA of the Payroll Protection Plan
note of $2,122,000 and debt payments of $824,000. The current portion of long-term debt increased in FY23 resulting
primarily from the $4,500,000 bridge funding term note through SDSURF having a maturity date of June 2024.

Total debt increased in FY22 by $11,107,000 primarily due to an increase in the lease obligations of $7,116,000 due
to the implementation of GASB 87 $4,500,000 term note through SDSURF to provide bridge funding for the capital
campaign building renovation and expansion project, $21,000 interest accrual on the PPP loan and the payment of
scheduled debt obligations of $530,000.

Deferred Inflows of Resources
Deferred inflows of resources decreased $664,000 from FY 2022 to 2023 due primarily to in the reduction in deferred
contributions and the amortization of the deferred gain on bond refunding.

Deferred inflows of resources decreased $735,000 from FY 2021 to 2022 due primarily to in the reduction in deferred
contributions, the amortization of the deferred gain on bond refunding and an increase related to the implementation
of GASB 87.

11



KPBS FM/TV

(A Department of San Diego State University)
Management’s Discussion and Analysis

UNAUDITED
As of June 30, 2023 and 2022

Net Position

Total net position increased $1,345,000 in FY23 primarily due to contributions of $1,563,000 (net of expenses) from
the capital campaign, net endowments of $255,000, a net increase of $1,015,000 in the fair market value of
investments, a loss on disposal of fixed assets of $430,000 relating to the remaining 1994 Campanile building
renovation improvements, nonoperating costs associated with the building renovation project of $1,479,000 and other
net income (net of San Diego State University transfers, depreciation and other net non-operating revenues in excess
of expenses) of $421,000.

Total net position increased $329,000 in FY22 primarily due to contributions of $728,000 (net of expenses) from the
capital campaign, a programming endowment of $775,000, a net decrease of $1,416,000 in the fair market value of
investments, a loss on disposal of fixed assets of $9,000 and other net income (net of San Diego State University
transfers, depreciation and other net non-operating revenues in excess of expenses) of $251,000.

Net Position
Net investment in capital assets E
Restricted - nonexpendable -
Restricted - expendable F
Unrestricted —
Total Net Position | NN

w
el
J
N
1}
N
(=)
w
(=]

Lo
Lo

mJune 30, 2021 = June 30, 2022 June 30,
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KPBS FM/TV

(A Department of San Diego State University)
Management’s Discussion and Analysis

UNAUDITED
As of June 30, 2023 and 2022

Restrictions on Net Position

Net position of the Stations includes funds that are restricted by donor or law. The following table summarizes which
funds are restricted, the type of restriction and the amount:

June 30,
2023 2022 2021

Nonexpendable $ 4,880,370 $ 4378381 § 3,657,773
Expendable:

Capital campaign $ 8,297,857 § 9.434,605 $ 31,356,527

Annuity trust agreements 582.048 701,712 804.443

Program production and airing 73.959 102,757 343,091

Scholarship activities 289.620 264.556 338.162

Total restricted expendable net position $ 9243484 $ 10,503,630 § 32,842,223

The capital campaign fund represents donations for expenditures specifically for the building renovation and
expansion project. The program production and airing fund represents donations for expenditures specifically for the
KPBS radio reading service and the programming endowment.

Restricted Net Position
Nonexpendable -
Capital campaign P
Annuity trust agreements |
Program production and airing f

Scholarship activities !

Total restricted expendable net position _

< $10.000.000 $20.000.000 $30.000.000 A0 OO0 000
- 10,000,000 20.000.000 30.000.000 3430.000.000

20 200 "2

2021  wm]June 30, 2022 June 30, 2023

m June 30, 202
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KPBS FM/TV

(A Department of San Diego State University)
Management’s Discussion and Analysis

UNAUDITED
As of June 30, 2023 and 2022

In FY23 the restricted expendable net position decreased primarily due to capital campaign expenditures on building
renovation and expansion released to net investment in capital assets, offset by a net increase in the fair value of
investments and capital campaign contributions. The increase in nonexpendable net position mostly relates to several
donor gifts to our programming endowments.

In FY22 the restricted expendable net position decreased primarily due to capital campaign expenditures on building
renovation and expansion released to net investment in capital assets, a net decrease in the fair value of investments
resulting from unfavorable market conditions for the fiscal year offset by capital campaign contributions. The increase
in nonexpendable net position relates to a donor gift to the programming endowment.

14



KPBS FM/TV

(A Department of San Diego State University)
Management’s Discussion and Analysis

UNAUDITED
As of June 30, 2023 and 2022

The Stations’ condensed summary of revenues, expenses and changes in net position are as follows:

Condensed Summary of Revenues, Expenses and Changes in Net Position

2023 2022 2021
Operating revenues:
Contributions $ 27.862.752 § 25.966.550 $ 32.798.083
Corporation for Public Broadcasting grants (note 2) 3.798.215 3.603.256 3,521,773
Reimbursement from the FCC related to station repack - 43,390 -
Stations-generated support 266,369 319,953 77,981
Total operating revenues 31,927,336 29,933,149 36,397.837
Operating expenses (notes 5, 6, 7, 8 and 9):
Program services:
Programming and production 16,189,962 14,762,873 13,956,170
Broadcasting 4,920,532 4,598.172 4.792.146
Program information and promotion 1,575,352 1,259,634 1,173,084
Total program services 22,685,846 20,620,679 19.921.400
Support services:
Management and general 4,744,062 4,468,310 5.552,508
Fundraising, membership and development 7.559.004 7,024,963 6.871.340
Underwriting 2,651,111 2.564.566 1,814,305
Total support services 14,954,177 14.057.839 14,238,153
Total operating expenses 37,640,023 34,678,518 34,159.553
Operating (Loss) (5.712,687) (4.745.369) 2.238.284
Nonoperating (expenses) revenues:
Interest expense (notes 6. 7 and 9) (242.906) (259.337) (15.,936)
Interest income, net 203.823 200,210 346.622
Net increase (decrease) in fair value of investments 1,015,132 (1.416.338) 1,327,618
Other nonoperating expenses (1.478.853) (899.308) (275.612)
Loss on disposal of fixed assets (429.520) (8.638) (5.420)
Total nonoperating (expenses) revenues, net (932.324) (2.383.411) 1,377,272
(Loss) before transfers (6,645.011) (7.128.780) 3,615,556
San Diego State University transfers (note 2):
Direct financial support 2.145.550 2.031.046 2,486,354
Indirect financial support 5.844.,028 5.426.741 5.342,593
Total San Diego State University transfers 7.989.578 7.457.787 7.828.947
Change in net position 1,344,567 329,007 11.444.503
Net position, beginning of year 64.197.644 63.868.637 52,424,134
Net position, end of year $ 65542211 § 64,197.644 § 63.,868.637

15



KPBS FM/TV

(A Department of San Diego State University)
Management’s Discussion and Analysis

UNAUDITED
As of June 30, 2023 and 2022

Operating Revenues and Expenses

Operating revenues and expenses come from sources that are connected directly to the Stations’ primary business
functions.

Operating Revenues

Contributions increased $1,896,000 in FY23 resulting from the forgiveness by the SBA of the Payroll Protection Plan
note of $2,122,000 and year-over-year increases in capital campaign contributions of $1,151,000, and other revenue
categories of $82,000 partially offset by decreases in major gifts of $513,000, underwriting of $397,000, endowment
gifts of $285,000 and vehicle donation program of $264,000.

Contributions decreased $6,832,000 in FY22 resulting primarily from year-over-year decreases in capital campaign
contributions of $7,920,000, endowment gifts of $1,279,000, vehicle donations of $289,000 and other revenue
categories of $335,000 partially offset by increases in underwriting of $1,153,000, planned gifts of $484,000, grants
of $469,000, major gifts of $441,000, in-kind contributions of $391,000 and membership of $53,000.

Funding received from the CPB increased $195,000 and $81,000 in FY23 and FY22, respectively. CPB annual grants
are determined based on non-federal financial support (NFFS) and an incentive rate of return measured two fiscal
years prior to the current period. For example, FY23 CPB grants are based on the FY21 NFFS and incentive rate of
return. The incentive rate of return, which fluctuates from year to year, is a function of total FM or TV system NFFS
and the respective CPB appropriation.

KPBS received a reimbursement of $0 and $43,000 in FY23 and FY22, respectively, from the FCC for broadcast
equipment and expenses related to a station repack project which has been closed out.

Stations-generated support was $266,000 and $320,000 for FY23 and FY22, respectively, which is primarily digital
and web based sponsorships.

The following chart presents the proportional share that each category of operating revenues contributed to the
totals:

Operating Revenues

$40.000,000
$30,000,000

) _mFiscal Year 2021

$20,000.000 m Fiscal Year 2022

Fiscal Year 2023
$10,000,000

Contributions CPB Grants FCC Repack Stations Gen
Support
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Operating Expenses
Program services expenses increased $2,065,000 in FY23 due mainly to increases in initiatives relative to content,

KPBS FM/TV

(A Department of San Diego State University)

Management’s Discussion and Analysis

UNAUDITED
As of June 30, 2023 and 2022

communications, PBS dues, grants, engineering and cost allocations. Program services expenses increased
$699,000 in FY22 due mainly to increases in grant related expenditures and the impact of GASB 87 lease
accounting with respect to the long term transmitter leases.

Support services expenses increased $896,000 in FY23 primarily due to growth in expenses relating to fundraising
$534,000, management and general expenses of $276,000 and underwriting of $86,000, inclusive of increased
direct and indirect support allocations. Support services expenses decreased $180,000 in FY22 primarily due a

reduction in depreciation relating to the membership database and reductions in SDSU direct support and
management and general expenses.
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As of June 30, 2023 and 2022

The following chart presents the distribution of resources in support of the Stations:

Program Services
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A further breakdown of the program services and support services is provided as follows:
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UNAUDITED
As of June 30, 2023 and 2022

Nonoperating Revenues and Expenses

Nonoperating revenues and expenses come from sources that are not part of the Stations’ primary business functions.
Included in this classification are changes in the fair value of investments, interest revenue and expense, and other
nonoperating revenue and expense items.

Nonoperating expenses exceed revenue in FY23 by $932,000. This was due to non-capitalized building construction
costs of $1,479,000, a loss on disposal of assets of $430,000 relating to the remaining 1994 Campanile building
renovation improvements, interest expense in excess of income of $38,000 offset by an increase in the fair value of
investments of 1,015,000.

Nonoperating expenses exceed revenue in FY22 by $2,383,000. This was due to a net decrease in the fair value of
investments of $1,416,000, non-capitalized building construction costs of $899,000, interest expense in excess of
income of $59,000 and a loss on disposal of fixed assets of $9,000.

San Diego State University Transfers

Direct financial support received from the University increased $115,000 in FY23 and decreased $455,000 in FY22.
Direct support consists primarily of salaries, space rental and utilities that are provided at cost and have been allocated
to the Stations as shown in the Supplementary Schedule of Direct and Indirect Support (page 40) of this report. The
cost of the services is reported as transfers and operating expense in the accompanying financial statements. The
reduction in direct support in FY22 is mainly the result of certain KPBS SDSU staff retirements and resulting
University funding decreases.

Indirect support received from the University increased $417,000 and $84,000 in FY23 and FY22, respectively.
Indirect support relates to a calculated allocation of SDSU campus and California State University chancellor’s office
overhead and physical plant costs, in accordance with Corporation for Public Broadcasting guidance, that benefit the
programs of the Stations.
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Statements of Net Position
For June 30, 2023 and 2022

Assets

Current assets:
Cash and cash cquivalents held by San Diego State University (note 2) $
Due from San Diego State University Research Foundation (note 2)
Accounts receivable (notes 2 and 4)
Grants receivable
Prepaid expenses

Total current assets

Noncurrent assets:
Accounts receivable (notes 2 and 4)
Long-term investments (note 3)
Restricted investments (note 3)
Capital assets, net (notes 5 and 7)

Total noncurrent assets

Total assets

Deferred outflows of resources

Liabilities
Current liabilities:
Accounts payable
Accrued expenses
Unearned revenue (note 2)
Notes payable, current portion (note 6)
Lease obligations, current portion (note 7)

Total current liabilities

Noncurrent liabilities:
Notes payable, net of current portion (note 6)
Lease obligations, net of current portion (note 7)
Amounts held for others (note 2)

Total noncurrent liabilities

Total liabilities

Commitments and contingencies (notes 5, 7, 8. 9 and 10)

Deferred inflows of resources (notes 2 and 9)

Net Position
Net investment in capital assets
Restricted for:
Nonexpendable - endowments
Expendable:
Capital campaign
Annuity trust agreements
Program production and airing
Scholarship activities
Unrestricted

Total net position $

2023 2022
966.821 $ 3,192,549
8.354,798 8.,759.605
5.188.230 7,056,936
56,590 10.493
281.178 399.477
14.847.617 19.419.060
2,806,000 4.597.161
10.465.963 10,122,905
6.315.867 5.801.161
52,273,634 51,444,949
71.861.464 71,966,176
86.709.081 91.385.236
2,416,979 4,654,737
1,715,388 2,064,371
2.428.388 2,236,505
4,659,136 182.285
314.445 645,150
11.534.336 9,783,048
121,982 6,903,396
6.443.245 6.754.248
382.699 398.066
6.947.926 14,055,710
18.482.262 23.838.758
2,684,608 3.348.834
40.734.826 36.300.094
4.880.370 4,378,381
8,297,857 9.434.605
582.048 701,712
73.959 102,757
289,620 264,556
10,683,531 13,015.539
65542211 § 64.197.644

See accompanying notes to these financial statements.
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Statements of Revenues, Expenses, and Changes in Net Position

For the Years Ended June 30, 2023 and 2022

Operating revenues:
Contributions
Corporation for Public Broadcasting grants (note 2)
Reimbursement from the FCC related to station repack
Stations-generated support
Total operating revenues
Operating expenses (notes 5, 6, 7, 8 and 9):
Program services:
Programming and production
Broadcasting
Program information and promotion
Total program services

Support services:
Management and general
Fundraising, membership and development
Underwriting
Total support services
Total operating expenses
Operating (Loss)
Nonoperating (expenses) revenues:
Interest expense (notes 6, 7 and 9)
Interest income, net
Net increase (decrease) in fair value of investments
Other nonoperating expenses
Loss on disposal of fixed assets
Total nonoperating (expenses) revenues, net
(Loss) before transfers
San Diego State University transfers (note 2):
Direct financial support
Indirect financial support
Total San Diego State University transfers
Change in net position
Net position, beginning of year
Net position, end of year

2023 2022

27.862.752 $ 25.966,550
3,798.215 3.603.256
- 43,390

266.369 319.953
31,927,336 29,933,149
16,189.962 14,762,873
4,920,532 4,598,172
1.575.352 1.259.634
22,685,846 20,620,679
4,744,062 4468310
7.559.004 7.024.963
2.651.111 2.564.566
14,954,177 14,057.839
37,640,023 34,678,518
(5.712.687) (4.745.369)
(242.906) (259.337)
203.823 200.210
1,015,132 (1.416,338)
(1.478.853) (899.308)
(429.520) (8.638)
(932.324) (2.383.411)
(6.645.011) (7.128.780)
2.145.550 2,031,046
5.844.028 5,426,741
7.989.578 7,457,787
1,344,567 329,007
64.197.644 63.868.637
65542211 $ 64.197.644

See accompanying notes to these financial statements.
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(A Department of San Diego State University)
Statements of Cash Flows
For the Years Ended June 30, 2023 and 2022

2023 2022
Cash flows from operating activities:
Contributions $ 23,582,089 $§ 24,491,939
Stations-generated support 266.369 319.953
Reimbursement from the FCC related to station repack - 43,390
Payments to suppliers (14,984,990) (14,923,304)
Payments to employees (13,788.,435) (11,319,929)
Administrative fees paid to San Diego State University Research Foundation (888.,792) (830.,644)
Corporation for Public Broadcasting grants 3,798,215 3,603,256
Net cash (used in) provided by operating activities (2,015,544) 1,384,661
Cash flows from noncapital and related financing activities:
Transfers from San Diego State University 2,145,550 2,031,046
(Decrease) Increase in amounts due from San Diego State University Research (955.,748) 15,668,222
Foundation
Net cash provided by noncapital and related financing activities 1,189,802 17,699.268
Cash flows from capital and related financing activities:
Payments on long-term debt (827.436) (882.,544)
Additions to long-term debt 3,442 4,500,000
Interest Paid (201,005) (196,471)
Purchase of capital assets (5,372,642) (24,353,063)
Proceeds from capital campaign 5,242,545 4,653,717
Capital campaign purchases (606,081) (1,189,696)
Net cash (used in) capital and related financing activities (1,761,177) (17.468,057)
Cash flows from investing activities:
Interest Income, net 203.823 200.210
Net distribution (purchase) of investments 157,368 (4,534.911)
Net cash provided (used in) investing activities 361,191 (4,334,701)
Net (decrease) in cash (2,225,728) (2,718.,829)
Cash and cash equivalents held by San Diego State University
Beginning of year 3,192,549 5,911,378
End of year $ 966.821 § 3,192,549

See accompanying notes to these financial statements.
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For the Years Ended June 30, 2023 and 2022

2023 2022

Reconciliation of operating income (loss) to net cash
provided by (used in)operating activities:
Operating (loss) $ (5,712,687) $ (4,745,369)
Adjustments to reconcile operating income (loss) to net cash
provided by (used in) operating activities:

Allocated San Diego State University expenses 5,844,028 5,426,741
Depreciation and amortization 1,928,885 2,114,775
Capital campaign (969,283) (944,409)
Change in assets, liabililites, deferred outlows and inflows of resources:
Accounts receivable (7,314) 674,856
Grants receivable (46,097) (9,208)
Prepaid expenses - -
Accounts payable (52,205) (491,227)
Accrued expenses (348,983) 596,252
Forgiveness of Payroll Protection Plan loan (2,122,277) -
Amounts held for others (15,367) (120,616)
Unearned revenue (514,244) (1,117,134)
Net cash (used in) provided by operating activities $ (2,015,544) § 1,384,661

Supplemental disclosure of noncash investing and capital activity:

Increase (decrease) in fair value of investments $ 1,015,132 $ (1,416,338)
Forgiveness of Payroll Protection Plan loan $ 2,122277 $ -
Loss on Disposal of Property and Equipment $ (429,520) $ -
Obtaining a right-to-use asset in exchange for a lease liability $ (3,442) $ -

See accompanying notes to these financial statements.
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NOTE 1 - DESCRIPTION OF ORGANIZATION

KPBS FM/TV (KPBS or the Stations) is engaged in the production, broadcast and distribution of content via
public television, radio, the internet and social media. KPBS FM and TV are licensed to the Board of Trustees
of the California State University (CSU) for San Diego State University (SDSU or the University). KQVO FM
is licensed to the State of California on behalf of the University. San Diego State University Research Foundation
(SDSUREF), a not-for-profit California corporation, is an auxiliary organization of the CSU, which under a service
agreement provides financial accounting and administrative support to the Stations and includes all of the
Stations’ accounts, except for certain capital assets, university cash, notes payable and related interest and
expenses related to certain state employees in its financial statements. KPBS is a department of San Diego State
University. Administrative fees paid to SDSU Research Foundation were $888,792 and $830,644, respectively,
for the fiscal years ended June 30, 2023 and 2022. The accompanying financial statements include only the
activities and balances associated with KPBS and are not intended to present the financial position, changes in
financial position or cash flows of SDSU Research Foundation or the University.

Affiliated Organizations

The Stations are related to auxiliaries of the University, including SDSU Research Foundation, Associated
Students of San Diego State University, Aztec Shops, Ltd. and The Campanile Foundation (TCF). The auxiliaries
and the University periodically provide various services for one another and collaborate on projects.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of the significant accounting policies utilized by KPBS follows:

Basis of Accounting

The accompanying financial statements have been prepared using the economic resources measurement focus
and the accrual basis of accounting in accordance with accounting principles generally accepted in the United
States of America (U.S. GAAP), as prescribed by the Governmental Accounting Standards Board (GASB).
Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of the
timing of related cash flows.

Classification of Current and Noncurrent Assets and Liabilities

KPBS considers assets to be current that can be reasonably expected, as a part of its normal business operations,
to be converted to cash and be available for liquidation of current liabilities within twelve months of the statement
of net position date. Liabilities that can be reasonably expected, as part of normal operations, to be liquidated
within twelve months of the statement of net position date are considered to be current. All other assets and
liabilities are considered to be noncurrent.

Cash and Cash Equivalents

Cash includes funds held by the University. The Stations consider all highly liquid investments with original
maturity dates of three months or less to be cash equivalents. As of June 30, 2023 and June 30, 2022, there was
cash held by the University of approximately $967,000 and $3,193,000, respectively.
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Due from SDSU Research Foundation

The amount of cash held and administered by the SDSU Research Foundation on behalf of the Stations is reported
as due from SDSU Research Foundation on the statements of net position.

Investments

All investments are reported at fair value, which is the price that would be received to sell an asset in an orderly
transaction between market participants at the measurement date.

Investments represent the Stations’ share of investments held by SDSU Research Foundation. Investments
include amounts held by TCF and others. Change in fair value of investments is included in the statements of
revenues, expenses and changes in net position as non-operating revenues (expenses).

Accounts and Pledges Receivable

Accounts receivable consist of underwriter and other receivables and are recorded at the actual amounts expected
to be collected and include both billed and unbilled amounts.

Pledges receivable due from donors are recorded at the net present value.
Capital Assets and Intangible Assets

Capital assets in excess of $5,000 are recorded at cost, if purchased, or at estimated fair value, if donated. Certain
equipment acquired through grants is subject to restrictions on use and disposition subsequent to the conclusion
of the related grants.

Leased assets and subscription-based IT arrangements in excess of $10,000 which qualify under GASB 87 and
GASB 96 have been capitalized as a Right of Use Asset.

Depreciation is computed using the straight-line method over the useful life of the asset or length of the associated
lease. For buildings, the useful life is generally 30 years. For furniture, fixtures, studio/broadcast equipment and
transmission/antenna/tower equipment, the useful life is generally three to 15 years. Improvements to leased
property and subscription-based IT arrangements are amortized over the term of the lease/agreement or the life
of the improvement.

Buildings represent the portion of the Gateway Center, the Conrad Prebys Media Complex which houses the
main operating offices for radio, TV and studios for the Stations.

Intangible assets are recorded at the lower of cost or fair value. Intangible assets consist of the broadcast license
associated with the acquisition of the KQVO radio station. The broadcast license is renewable every eight years
at a nominal fee to the Stations.

Compensated Absences

The Stations accrue vacation benefits for eligible employees at various rates depending upon length of service.
Eligible full-time employees accrue sick leave at the rate of four hours per pay period. Employees are typically
not paid for unused sick leave at the end of employment. However, for certain employees, a portion of
accumulated sick leave is paid upon retirement. Liabilities for compensated absences of approximately
$1,131,000 and $1,090,000 as of June 30, 2023 and 2022, respectively, are included in accrued expenses.
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Contributions and Revenue Recognition

Revenue from contributions is recognized in the fiscal year in which all eligibility requirements have been
satisfied. Contributions received prior to satisfaction of eligibility requirements are reflected as Unearned
revenue. The Stations received approximately 86% and 87% of their operating revenue from contributions in
each of the years ended June 30, 2023 and 2022, respectively.

Underwriting revenue is recognized as contributions at the time of the pledge, when the underwriting agreement
is signed. The underwriting agreement states that the funds are in the form of an unrestricted operating grant.

Management determines bad debts by regularly evaluating individual contributions receivable and considers a
donor’s financial condition and current economic conditions. Receivables are written off when deemed
uncollectible. Recoveries of contributions of receivables previously written off are recorded as revenue when
received.

University Support

Direct financial support received from the University for the years ended June 30, 2023 and 2022 was
approximately $2,146,000 and $2,031,000, respectively, and consisted primarily of salaries for management,
space rental and utilities.

Indirect support received from the University for the years ended June 30, 2023 and 2022 was approximately
$5,844,000 and $5,427,000, respectively. A portion of the University’s general overhead costs relates to and
benefits the Stations. Such costs are allocated primarily based on the proportion of KPBS’ expenses to certain
costs of the University, which are then applied to certain administration, maintenance and repair costs of the
University. These university services, provided without cost, have been allocated to the Stations and are reported
as transfers and operating expense in the accompanying financial statements.

Corporation for Public Broadcasting Grants

The Corporation for Public Broadcasting (CPB) is a private, non-profit organization responsible for grant funding
to more than 1,000 television and radio stations. The CPB distributes annual Community Service Grants (CSGs)
to qualifying public telecommunications entities. CSGs are used to augment the financial resources of public
broadcasting stations and thereby enhance the quality of programming and expand the scope of public
broadcasting services. Each CSG may be expended over one or two federal fiscal years as described in the
Communications Act, 47 United States Code Annotated Section 396(k)(7), (1983) Supplement; however, each
grant must be expended within two years of the initial grant authorization. The Stations have typically expended
all funds received under CSGs in the year received.

According to the Communications Act, funds may be used at the discretion of recipients for purposes related
primarily to the production or acquisition of programming. In addition, the grant may be used to sustain activities
that began with the CSGs awarded in prior years. The grants are reported in the financial statements as operating
revenue. Certain guidelines set by the CPB must be satisfied in connection with the application for and use of
the grants to maintain eligibility and compliance requirements. These guidelines pertain to the use of grant funds,
record keeping, audits, financing reporting and licensee status with the Federal Communications Commission.
Revenue on these grants is recognized as the funds are received, and management’s policy is to expend the money
in the year received. The Stations received and recorded approximately $3,798,000 and $3,603,000 in grant
revenue from the CPB in the years ended June 30, 2023 and 2022, respectively.
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Deferred Outflows and Inflows of Resources

Contributions received that are applicable to a future reporting periods are presented classified as a deferred
inflow of resources.

Losses and gains on bond refundings are deferred and reported as deferred outflows of resources or deferred
inflows of resources, respectively. They are amortized on the straight-line method over the life of the refunded
bonds. The gain on bond refunding was fully amortized in FY23.

Deferred inflows of resources have been recorded for leases where KPBS is the lessor on leases that qualify under
GASB 87-Leases.

Net Position
The Stations’ net position is classified into the following net position categories:
Net investment in capital assets

Capital assets, net of accumulated depreciation and outstanding principal balances of debt attributable to the
acquisition, construction or improvement of those assets.

Restricted non-expendable

Assets, net of related liabilities, that are subject to externally imposed conditions that the Stations retain in
perpetuity. Assets in this category consist of endowments invested in TCF endowment pool.

Restricted expendable

Assets, net of related liabilities, that are subject to externally imposed conditions that can be fulfilled by the
actions of the Stations or by the passage of time. Assets in this category consist of certain donations from the
Capital Campaign, gift annuities held at TCF and earnings distributions from the endowment.

Unrestricted

All other categories of net position. In addition, unrestricted assets may be designated for specific purposes
by the management of the Stations.

Restricted resources are used in accordance with the Stations’ policies and the donors’ restrictions.
Unrestricted resources are used at the Stations’ discretion. When both restricted and unrestricted resources
are available for use, it is the Stations’ policy to determine on a case-by-case basis when to use restricted or
unrestricted resources.

Income Taxes

The Stations are a department of the University, yet the Stations’ accounts are included within SDSU Research
Foundation.

The San Diego State University is a campus of the California State University system, which is an agency of the
State of California and is treated as a governmental entity for tax purposes, and is generally not subject to federal
or state income taxes.

The San Diego State University Research Foundation is generally exempt from income taxes under Sections
501(c)(3) of the Internal Revenue Code and Section 23701(d) of the California Revenue and Taxation Code.
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However, both the University and SDSU Research Foundation are subject to tax on trade or business income
earned from an activity that is not in furtherance of their tax-exempt purposes. The Stations are engaged in
activities that produce unrelated business income, such as the sales or license of certain products and services
and web advertising. The Stations had no tax liability for the year ended June 30, 2022 and expects no liability
for the year ended June 30, 2023 as the filing has not been completed as of the date of this report.

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements. Estimates also affect the reported amounts of revenue, gains,
expenses and losses during the reporting period. Actual results could differ from those estimates.

Pronouncements Issued

For the year ended June 30, 2023, KPBS implemented GASB Statement 94 (GASB 94), Public-Private and
Public-Public Partnerships (“PPPs”) and Availability Payment Arrangements (“APAs”) effective with fiscal year
2023, which increases the usefulness of governments’ financial statements by requiring recognition of the

receivable of an asset and recognition of deferred inflows of the underlying asset. KPBS has no PPP agreements
as of June 30, 2023.

For the year ended June 30, 2023, KPBS implemented GASB Statement 96 (GASB 96), Subscription-Based
Information Technology Arrangements (SBITA), which increases the usefulness of governments’ financial
statements by requiring recognition of certain right-to-use assets and liabilities for SBITAs that previously were
classified as operating expenses and recognized as inflows of resources or outflows of resources based on the
payment provisions of the contract. It establishes a single model for accounting based on the foundational
principle that SBITAs are financings of the right to use an underlying asset. Under GASB 96, SBITAs are
required to be recognized as a liability and an intangible right-to-use asset thereby enhancing the relevance and
consistency of information about governments’ SBITA activities. KPBS implemented GASB 96 and found that
it had no material impact on KPBS’ financial statements.

For the year ended June 30, 2023, KPBS implemented GASB Statement 91 (GASB 91), Conduit Debt
Obligations, which provides a single method of reporting conduit debt obligations by issuers and eliminate
diversity in practice associated with (1) commitments extended by issuers, (2) arrangements associated with
conduit debt obligations, and (3) related note disclosures. KPBS implemented GASB 91 and found that it had no
material impact on KPBS’ financial statements.

For the year ended June 30, 2023, KPBS implemented GASB Statement 99 (GASB 99), Omnibus, which
addresses a variety of practice issues, such as requirements related to leases, PPPs and SBITAs that were
identified during implementation and application of certain GASB Statements. The effective periods of Statement
No. 99 covered multiple fiscal years. KPBS implemented some of the requirements of this statement in its fiscal
year ended June 30, 2022 financials, and the residual items in the current fiscal year and found that there were no
material impacts to KPBS’ financial statements.

For the year ended June 30,2022, KPBS implemented GASB Statement 87 (GASBS 87), Leases which increases

the usefulness of governments’ financial statements by requiring recognition of certain lease assets and liabilities

for leases that previously were classified as operating leases and recognized as inflows of resources or outflows

of resources based on the payment provisions of the contract. It establishes a single model for lease accounting

based on the foundational principle that leases are financings of the right to use an underlying asset. Under

GASBS 87, a lessee is required to recognize a lease liability and an intangible right-to-use lease asset, and a
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lessor is required to recognize a lease receivable and a deferred inflow of resources, thereby enhancing the
relevance and consistency of information about governments’ leasing activities. Both lessor and lessee leases
have been incorporated into the June 30, 2022 financial statements. The impact of the adoption of this standard
was an increase of approximately $6,900,000 in Right-of-use assets, an increase in Lease obligations and other
liabilities of approximately $7,100,000 and net increase in interest and depreciation and amortization expense of
approximately $200,000.

The GASB has issued the following statements:

o GASB Statement No. 100, Accounting Changes and Error Corrections — an amendment of GASB
Statement No. 62 (effective for the year ending June 30, 2024)
e (GASB Statement No. 101, Compensated Absences (effective for the year ending June 30, 2025)

Management has not determined what, if any, impact implementation may have on the financial statements of
KPBS.

NOTE 3 - INVESTMENTS
Investment Policy

The primary objective of the investment policy of KPBS is to protect the underlying assets so that the funds are
available when needed by projects and programs. A secondary objective is to maximize investment income on
available investments. Policies have been adopted to meet these objectives at the same time. Specific references
are included below under various risk categories.

KPBS invests in the TCF Endowment pool, a unitized pool managed by TCF, a university auxiliary organization.
Other investments are held in investment portfolios managed the San Diego Foundation and US Bank. These
investments are governed by the respective investment policies of these organizations.

Investments as of June 30 were as follows:

2023 2022
Long-term investments $ 10,465,963 $ 10,122,905
Restricted assets, investments 6,315,867 5,801,161

$ 16,781,830 $§ 15,924,066

The Stations categorize its fair value measurements within the fair value hierarchy established by generally
accepted accounting principles. The following levels indicate the hierarchy of inputs used to measure fair value
and the primary valuation methodologies used for financial instruments measured at fair value on a recurring
basis:

Level 1 - Investments whose values are based on quoted prices (unadjusted) for identical assets in active
markets that a government can access at the measurement date.

Level 2 - Investments with inputs — other than quoted prices included within Level 1 — that are observable
for an asset, either directly or indirectly.
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Level 3 - Investments classified as Level 3 have unobservable inputs for an asset and may require a degree
of professional judgment.

The following tables summarize KPBS’ investments within the fair value hierarchy at June 30, 2023 and 2022,
respectively:

June 30, 2023 Fair Value Level 1 Level 2 Level 3

Deferred Gift $ 1,613,046 $ 1,613,046 $ - $ -
TCF Endowment Pool 15,037,800 - - 15,037,800
Amounts Held by Others 130,984 - - 138,286
$ 16781830 $ - S - $_ 15176086

June 30, 2022 Fair Value Level 1 Level 2 Level 3

Deferred Gift $ 1,739,155  $ 1,739,155  $ - $ -
TCF Endowment Pool 14,046,625 - - 14,046,625
Amounts Held by Others 138,286 - - 138,286
$ 15924066 $ - $ -5 14,184911

The following is a description of the valuation methodologies used for assets measured at fair value:
Level 1 Measurements

Deferred Gift — based on quoted prices available in an active market. The deferred gift is invested by a
manager at US Bank in a portfolio of cash, equity securities, fixed income securities, and real estate funds
designed to provide a moderate amount of current income with moderate growth of capital.

Level 3 Measurements

TCF Endowment Pool — KPBS invests in the TCF Endowment Pool, a unitized pool managed by TCF. The
fair value is calculated as KPBS’s share of the pool as of the measurement date, which is based on the fair
value of the underlying assets owned by the fund divided by the number of units outstanding.

Amounts Held by Others — KPBS is the beneficiary of certain trusts held in an endowment portfolio managed
by the San Diego Foundation. The fair value is calculated based on the fair value of the underlying assets
owned by the fund.

The TCF Endowment Pool has significant investments in various mutual funds and third-party investment pools.
These investments are managed by an Outside Chief Investment Officer (OCIO) based upon the Investment
Policy Statement (IPS) as approved by the TCF Board of Directors. The TCF Finance and Investment Committee
meets regularly with the OCIO to review the investments and their performance and the compliance with the IPS.

The investment category allocations and IPS targets as of June 30 are as follows:

2023 2022 IPS Target
Growth Assets 58.7% 54.7% 60.0%
Credit 6.6% 6.4% 8.0%
Inflation Hedges 11.8% 12.6% 13.0%
Risk Mitigation 22.9% 26.3% 19.0%
Total 100.0% 100.0% 100.0%

KPBS recognized net unrealized gain of approximately $1,015,000 and net unrealized loss of approximately
$1,416,000 for the years ended June 30, 2023 and 2022, respectively, from its investments.
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The TCF Endowment Pool is subject to concentrations of credit risk and the investments of the TCF Endowment
Pool are exposed to both interest rate and market risk. Economic conditions can impact these risks, and resulting
market values can be either positively or adversely affected. If the level of risk increases in the near term, it is
possible that the investment balances, and thus KPBS’ portion of those investments, could be materially affected.
Although the market value of the investment in the TCF Endowment Pool is subject to fluctuations on a year-to-
year basis, management believes the investment policies of TCF are prudent for the long-term welfare of KPBS.

In accordance with the Uniform Prudent Management of Institutional Funds Act, KPBS through San Diego State
University Research Foundation (SDSURF) has adopted investment and spending policies for endowment assets
that attempt to provide a predictable stream of funding to KPBS programs and operations supported by its
endowment while also seeking to maintain the long-term purchasing power of the endowment assets.

Endowment distributions are provided in accordance with the investment policy statement. For the fiscal years
ended June 30, 2023 and 2022, the distribution rate was 4% of the endowment principal market value using a
three-year moving average.

Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of a fixed
income investment. Investments in the TCF Endowment Pool are exposed to interest rate risk.

Credit Risk

Credit risk is the risk that an issuer of an investment will not fulfill its obligation to repay the debt security when
due. KPBS’ investment policy requires that fixed-income investments must be rated as “Investment Grade,”
which is BBB or higher. Credit ratings by nationally recognized institutions are used to assess the
creditworthiness of specific investments.

Concentration of Credit Risk

Concentration of credit risk is the risk of loss attributed to the magnitude of the investment in a single issuer.
KPBS’ investment policy contains no limitations as to how much can be invested with any one issuer.

Custodial Credit Risk

Custodial credit risk for deposits is the risk that KPBS will not be able to recover its deposits in the event of a
failure of a depository institution. In the ordinary course of KPBS’s operations, deposit balances in checking
accounts, held by SDSURF, can exceed the Federal Deposit Insurance Corporation insured limits.

Custodial credit risk for investments is the risk that, in the event of the failure of the counterparty to an investment
transaction, KPBS would not be able to recover its investment. Custodial credit risk does not apply to indirect
investment in securities through the use of mutual fund and government investment pools.
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NOTE 4 - ACCOUNTS RECEIVABLE

Accounts receivable at June 30, consisted of the following:

2023
Current Noncurrent Total
Underwriter receivables $ 2,300,617 $ - $ 2,300,617
Pledge Receivables 2,916,835 2,584214 5,501,049
Other receivables 100,778 221,786 322,564
Allowance for doubtful accounts (130,000) - (130,000)
$ 5,188,230 $ 2,806,000 $ 7,994,230
2022
Current Noncurrent Total
Underwriter receivables $ 2386,146 $ 13421 $ 2,399,567
Pledge Receivables 4,636,938 4,499,881 9,136,819
Other receivables 203,852 83,859 287,711
Allowance for doubtful accounts (170,000) - (170,000)
$ 7,056,936 $ 4,597,161 $ 11,654,097

It is the policy of management to review outstanding receivables at year-end for collectability and establish an
allowance for doubtful accounts.
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Capital assets activity for the years ended June 30, consisted of the following:

Nondepreciable capital assets:
Construction in progress @
KQVO radio station license

Total nondepreciable
capital assets

Depreciable capital assets:
Building under lease ®
Building ©
Studio/broadcast equipment
Computers, software and furniture
Transmission/antenna/tower
Right of use asset ©
Total depreciable
capital assets

Less accumulated depreciation:
Building under lease
Building ©
Studio/broadcast equipment
Computers, software and furniture
Transmission/antenna/tower
Right of use asset
Total accumulated
depreciation
Total net depreciable assets
Net capital assets

Nondepreciable capital assets:
Construction in progress ©
KQVO radio station license

Total nondepreciable
capital assets

Depreciable capital assets:
Building under lease ®
Studio/broadcast equipment
Computers, software and furniture
Transmission/antenna/tower
Right of use asset ©
Total depreciable
capital assets

Less accumulated depreciation:
Building under lease
Studio/broadcast equipment
Computers, software and furniture
Transmission/antenna/tower
Right of use asset

Total accumulated
depreciation

Total net depreciable assets

Net capital assets

Balance Adoption of Retirements/ Balance
June 30, 2022 GASB 96 Additions Transfers June 30, 2023
40,342,693 $ -8 2,650,715 § (34.638.113) § 8,355,295
670,000 - - - 670.000
41.012.693 - 2,650,715 (34.638.113) 9.025.295
13,525.451 - - (12,779.379) 746.072
- - 34,883,168 - 34.883.168
11,934,507 - 285.864 (178.359) 12,042,012
4,044,420 - - (37.874) 4,006,546
4,614,519 - - - 4,614,519
7.463.056 - 5.456 - 7.468.512
41,581,953 - 35.174.488 (12,995.612) 63.760.829
12,349,806 - 576,253 (12.349.858) 576.201
- - 210,913 - 210,913
11,295.610 - 212,918 (178.360) 11.330.168
3.564.559 - 160.916 (37.874) 3.687.601
3.385.837 - 203,713 - 3.589.550
553.885 - 564.172 - 1,118,057
31.149.697 - 1,928,885 (12.566.,092) 20,512,490
10.432.256 - 33.245.603 (429.520) 43.248.339
51.444.949 § - S 35.896.318 § (35.067.633) $ 52,273,634

Balance Adoption of Retirements/ Balance
June 30, 2021 GASB 87 Additions Transfers June 30, 2022
11.991.194 § -8 28351499 § -8 40.342.693
670,000 - - - 670.000
12.661.194 - 28.351.499 - 41,012,693
13.558.461 - - (33.010) 13.525.451
12,187.112 - 60,630 (313.235) 11.934.507
4,257,197 - - (212,777) 4,044,420
4,650,118 - - (35.599) 4,614,519
- 7.463.056 - - 7.463.056
34.652.888 7.463.056 60,630 (594.621) 41,581,953
11.738.700 - 644,116 (33.010) 12.349.806
11,365.868 - 242977 (313.235) 11.295.610
3.314.404 - 454,294 (204.139) 3,564,559
3.201.933 - 219.503 (35.599) 3,385,837
- - 553.885 - 553.885
29.620.905 - 2,114,775 (585.983) 31.149.697
5.031,983 7.463.056 (2.054.145) (8.638) 10.432.256
17.693.177 $ 7.463.056 $ 26.297.354 $ (8,638) $ 51.444.949
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@ Construction in progress at June 30, 2023 and 2022 is construction and equipment related costs on the Conrad Prebys Media Complex
renovation project related to the KPBS Capital Campaign.

®  The building under lease represents the Stations-occupied portion of the Gateway Center, the Conrad Prebys Media Complex, which
houses the main operating offices for radio, TV and studios for the Stations is pledged as collateral for debt issued to SDSU Research
Foundation. The Stations’ paid off the outstanding debt balance of $283,000 in FY23.

©  Building is the capitalized portion of the Conrad Prebys Media Complex that was donor funded through the KPBS Capital Campaign.
Additional costs of finalizing the construction and equipment for this project will be capitalized in FY24.

@ Right of use assets represent GASB 87 lease capitalization predominantly with regard to the Stations’ transmitters and other facility
leases.

Depreciation and amortization expense totaled approximately $1,929,000 and $2,115,000 for the years ended
June 30, 2023 and 2022, respectively, and was allocated among expenses in the accompanying statements of
revenues, expenses and changes in net assets, as follows:

2023 2022
Program Services $ 894878 § 938.394
Support Services 1.034.007 1.176.381
Total depreciation $ 1928885 § 2,114,775
NOTE 6 - NOTES PAYABLE
Notes payable for the years ended June 30, 2023 and 2022 was:
Balance Balance Current

June 30, 2022 Additions Reductions June 30, 2023 Portion

Notes payable  $ 7,085,681 § - §  (2304,563) $ 4,781,118 $ 4,659,136

Balance Balance Current
June 30, 2021 Additions Reductions June 30, 2022 Portion

Notes payable  $ 2,768,763 $ 4,520,956 $ (204,038) $ 7,085,681 § 182,285

In March 2021, KPBS, received $2,095,580 under the Paycheck Protection Program (PPP) under the Coronavirus
Aid, Relief, and Economic Security Act (CARES Act). On July 5, 2022, KPBS received confirmation from the
U.S. Small Business Administration that the note 0f $2,095,580 and accrued interest of $26,697 had been forgiven
and is recorded as Contribution revenue in the FY23 financial statements. The SBA has the right to audit the
KPBS’ compliance with the PPP for a period of up to six years.

34



KPBS FM/TV

(A Department of San Diego State University)
Notes to Financial Statements
June 30, 2023 and 2022

In March 2021, KPBS entered into a loan agreement with SDSURF totaling $625,000. Quarterly principal and
interest payments of $41,170 are required beginning June 2021 through March 2025. The loan bears interest at a
fixed rate of 2.5%. Aggregate annual payments under this financing agreement are as follows:

Years Ending June 30: Principal Interest Total
2024 159,136 5,544 164,680
2025 121,982 1,528 123,510
Total $ 281,118  § 7072 $ 288,190

In January 2022, KPBS entered into a loan agreement with SDSURF totaling $4,500,000. Quarterly interest only
payments of approximately $22,500 are required beginning April 2022 with the entire principal balance due
June 2024. The loan bears interest at a fixed rate of 2.0%. Aggregate annual payments under this financing
agreement are as follows:

Years Ending June 30: Principal Interest Total
2024 4,500,000 90,000 4,590,000

NOTE 7 — LEASES OBLIGATIONS
Conrad Prebys Media Complex (the KPBS portion of the Gateway Center)

During the year ended June 30, 1995, SDSU Research Foundation completed construction on the Gateway Center
a 160,000 square-foot building built on land leased from the University. The land lease expired in June 2023, at
which time title of the building passed to the University and the associated bond financing was satisfied. The
main operating office, radio studios and television studio for the Stations are housed in this facility.

In FY18, KPBS began a Capital Campaign to raise funds to refresh this facility, which was renamed the Conrad
Prebys Media Complex. Construction on this facility was substantially completed and the building was put into
service in the 4th quarter of FY23.

Lessee Leases

The lease liability balance as of June 30, 2023 totals approximately $6,758,000 mainly relating to land, building,
and transmitter space under non-cancellable leases, which expire on various dates through January 2099. The
current monthly rental payments range from approximately $270 to $22,000 and several of the agreements allow
for annual increases in the base lease.
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Future principal and interest payments on lease obligations are as follows:

Years Ending June 30: Principal Interest Total

2024 $ 314445 § 147243 § 461,688
2025 334,903 140,550 475453
2026 353,836 133,399 487235
2027 381,850 125,692 507,542
2028 411,386 117,357 528,743
Thereafter 4961270 644,368 5,605,638

$ 6.757.690 $ 1308609 $ 8.066.299

NOTE 8 — PENSION AND POSTRETIREMENT BENEFITS

For the Stations’ staff employed through SDSU Research Foundation, SDSU Research Foundation provides
health insurance benefits for the Stations’ retirees who meet certain eligibility requirements under the Health,
Vision, Life Insurance/AD&D and Employee Assistance Program of San Diego State University Foundation (the
Plan). The Plan was created by SDSU Research Foundation as a fully insured, single-employer benefit plan
effective as of August 1, 1982. It also provides for post-retirement medical benefits to certain former regular
employees and qualified dependents of the SDSU Research Foundation. On June 24, 1996, SDSU Research
Foundation established a voluntary employees’ beneficiary association trust (the VEBA) with a registered
investment company. The VEBA holds the assets and funds the post-retirement benefit obligation provided under
the Plan. The Plan issues stand-alone, publicly available financial reports that include financial statements and
required supplementary information. The report may be obtained by contacting the Human Resources
Department at SDSU Research Foundation.

For the Stations’ staff employed through the University, the University, as an agency of the State of California,
contributes to the CalPERS on behalf of certain employees of the Stations. The State’s plan with CalPERS is an
agent multiple-employer defined benefit plan that provides a defined benefit pension and postretirement benefit
program for substantially all eligible University employees. CalPERS functions as an investment and
administrative agent for its members. The Plan also provides survivor, death and disability benefits. Eligible
employees are covered by the Public Employees’ Medical and Hospital Act for medical benefits.

The Stations’ University-employed personnel are required to contribute 5% of their monthly earnings in excess
of $513 to CalPERS. The University is required to contribute at an actuarially determined rate. The contribution
requirements of the Plan members are established and may be amended by CalPERS.

Amounts charged to KPBS for its annual required contribution from the University totaled $439,791 and
$325,430 for the years ended June 30, 2023 and 2022, respectively, and are recorded as direct support and
program services or support services expense, depending upon the employee’s function. CalPERS issues a
separate comprehensive annual financial report. Copies of the CalPERS annual financial report may be obtained
from the CalPERS Executive Office, 400 Q Street, Sacramento, California 95811.
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NOTE 9 - DEFERRED INFLOWS OF RESOURCES

As of June 30, 2023 and 2022, KPBS reported deferred inflows of resources in connection with the
contributions, unamortized gain on bond refunding and lessor leases, as presented in the table below:

2023 2022
Contributions $ 2680040 S 3.261.249
Unamortized gain on bond refunding - 41,901
Lessee Leases 4568 45.684

$ 2684608 $ 3,348.834

NOTE 10 - COMMITMENTS AND CONTINGENCIES

Effective July 1, 2023, KPBS entered into a 30 year agreement with the University, which among other things,
requires annual cost recovery payments approximating $290,000 increasing up to 5% annually. The agreement
includes a provision that “with 36 months advance notice, the University may relocate the KPBS office, Studio
and broadcast facilities to a mutually beneficial alternative location, subject to first obtaining written permission
and consent from capital campaign donors under agreements in effect at the time of the proposed relocation”.

KPBS is involved in various legal proceedings arising in the normal course of business. Management believes
that the final outcomes of these proceedings will not have a material adverse effect on the Stations’ of operations
or financial position.

NOTE 11 - RISK MANAGEMENT

The Stations are exposed to risks related to general and commercial liability and workers’ compensation. The
Stations are covered by insurance through the SDSU Research Foundation and the University to mitigate those
risks. Insurance policies provide varying levels of coverage with varying deductibles. The University and SDSU
Research Foundation participate in the CSU risk management pool for most of its insurance needs. However,
SDSU Research Foundation is partially self-insured for its unemployment and workers’ compensation plans.
Using insurance policies with commercial carriers to cover these risks of loss, SDSU Research Foundation
maintains excess unemployment insurance coverage in the aggregate of $1,500,000 and excess workers’
compensation coverage for claims in excess of $250,000 per occurrence.

Insurance through the University is included in the University indirect support and allocated to program and
support services on the statements of revenues, expenses and changes in net assets. Premiums to the SDSU
Research Foundation on these insurance policies totaled $174,391 and $133,222 for the years ended June 30,
2023 and 2022, respectively.

NOTE 12 - SUBSEQUENT EVENTS

KPBS has evaluated subsequent events through the filing date of this Audit Report, and determined that there
have been no events that have occurred that would require adjustments to our disclosures in these financial
statements.
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KPBS Excluding
Direct and Indirect SDSU Transfers SDSU Transfers KPBS
Transfers Direct Indirect Combined
Operating revenues:
Contributions $ 27862752 $ - $ - $ 27,862,752
Corporation for Public Broadcasting grants 3,798.215 - - 3,798.215
Reimbursement from the FCC related to station repack - - - -
Stations-generated support 266,369 - - 266,369
Total operating revenues 31.927.336 - - 31.927.336
Operating expenses:
Program services:
Programming and production 13,455,628 28.900 2.705.434 16.189.962
Broadcasting 3,353,127 1,071,221 496,184 4.920,532
Program information and promotion 1.314.319 - 261,033 1,575,352
Total program services 18,123,074 1,100,121 3,462,651 22,685,846
Support services:
Management and general 3.114.602 790,951 838,509 4.744.062
Fundraising, membership and development 6,093,090 254 478 1.211.436 7,559,004
Underwriting 2.319.679 - 331432 2,651,111
Total support services 11,527,371 1,045.429 2.381377 14954177
Total operating expenses 29.650.445 2,145,550 5.844.028 37.640,023
Operating income/(loss) 2,276,891 (2.145,550) (5.844.028) (5.712,687)
Nonoperating (expenses) revenues:
Interest expense (242,906) - - (242,906)
Interest income, net 203,823 - - 203,823
Net (decrease) in fair value of investments 1,015,132 - - 1,015,132
Other nonoperating expenses (1,478,853) - - (1,478,853)
Loss on disposal of fixed assets (429.520) (429.520)
Total nonoperating (expenses), net (932,324) - - (932,324)
(Loss) income before transfers 1.344.567 (2,145,550) (5.844,028) (6,645,011)
San Diego State University transfers:
Direct financial support - 2.145.550 - 2.145.550
Indirect financial support - - 5,844,028 5,844,028
Total San Diego State University transfers - 2,145,550 5,844,028 7.989.578
Change in net position $ 1344567 $ - $ - $ 1.344.567
Net position, beginning of year 64,197,644
Net position, end of year $ 65.542.211
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Operating revenues:

Contributions $

Corporation for Public Broadcasting grants
Reimbursement from the FCC related to station repack
Stations-generated support

Total operating revenues
Nonoperating revenues and transfers:

San Diego State University transfers:
Direct financial support
Indirect financial support
Total San Diego State University transfers

Nonoperating revenues:
Interest income, net
Net (decrease) increase in fair value of investments
Gain on sale of donated property
Other nonoperating revenues
Gain on bond refunding
Total nonoperating revenues, net

Total revenues and transfers $

FY23 FY22 FY21 FY20 FY19
27.862.752 25.966.550 $ 32.798,083 $ 29615309 $ 48.971.350
3.798.215 3.603.256 3.521.773 3.550.889 2.817.938
- 43390 - 212,583 957.989
266.369 319.953 77.981 71.128 61.994
31.927.336 29.933.149 36.397.837 33.449.909 52.809.271
2.145.550 2,031,046 2486354 2.407.711 2316475
5.844.028 5.426.741 5.342.593 5318.788 4,899.066
7.989.578 7.457.787 7.828.947 7.726.499 7.215.541
203.823 200210 346,622 189.472 126.120
1,015,132 (1.416.338) 1.327.618 295,245 219,540
. . . 7221 38.887
3 N . 79.360 -
1.218.955 (1.216.128) 1.674.240 571.298 384,547
41,135,869 $ 36,174,808 $ 45,901,024 $ 41,747,706 $ 60,409,359

Total Revenues & Transfers

$70,000,000
$60,000,000

$50,000,000
$41,135,869
$40,000,000 $36,174,808
- .
FY23 FY22

$20,000,00

$10,000,000

$45,901,024

FY21
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KPBS
TV FM Combined
Operating revenues:
Contributions $ 18410717 $ 9452035 $ 27,862,752
Corporation for Public Broadcasting grants 3.126.494 671,721 3.798.215
Reimbursement from the FCC related to station repack - - -
Stations-generated support 199,777 66,592 266,369
Total operating revenues 21,736,988 10,190,348 31,927.336
Operating expenses:
Program services:
Programming and production 11.675.965 4.513.997 16,189.962
Broadcasting 3,757.179 1,163,353 4,920,532
Program information and promotion 1,172,468 402,884 1,575,352
Total program services 16,605,612 6,080,234 22.685.846
Support services:
Management and general 3.477.420 1.266.642 4.744.062
Fundraising, membership and development 5.623.639 1,935,365 7.559.004
Underwriting 1,137,921 1,513,190 2,651,111
Total support services 10,238,980 4715197 14,954,177
Total operating expenses 26.844.592 10.795.431 37.640.023
Operating (loss)/income (5,107,604) (605,083) (5,712,687)
Nonoperating (expenses) revenues:
Interest expense (182,179) (60,727) (242,906)
Interest income, net 152,867 50,956 203,823
Net (decrease) in fair value of investments 793.226 221,906 1.015,132
Other nonoperating expenses (1,109,140) (369,713) (1,478.,853)
Loss on disposal of fixed assets (322,140) (107,380) (429,520)
Total nonoperating (expenses), net (667.366) (264.958) (932.324)
(Loss) before transfers (5,774.970) (870,041) (6,645,011)
San Diego State University transfers:
Direct financial support 1,597.228 548.322 2,145,550
Indirect financial support 4218832 1,625,196 5.844.028
Total San Diego State University transfers 5.816.060 2,173,518 7.989.578
Change in net position $ 4109 $ 1303477 $ 1,344,567
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